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The Penohlhn Iron and Coal Company, near Penchlha (123^3, 4l«20), le now 
administered hy 9 CoranonlstB with no knowledge of engineering, who depend 
on the 9,000 workers to cope with all difficulties. The coal mlneo* pro- 
duction for 1949 was only about 250,000 tons. The mine pits are In reiy 
oad condition, and most are flooded. Pumolng out the water will reoulre 
some time, and repairs will he difficult. Ibur of the 7 puddling Ihrnaceo 

repair, all 4 coke orens are Inooerahle, and 
only 313 of 1,300 machines are in operating condition. Power generation 
^o^ts to only 4,000 kilowatts. In late summer 1949 two engineers, 
fevlmdek and Br. Lentelt, were sent from the USSR to assist the Communist 
Starr. Lentelt is a German who worked In Manchuria under the Manchukuo 
regime and, after World War II, was employed by the Soviet Army- 

All of the 40,000 workers In the Pushan Coal Mine belong to the union and 
cannot c^,nge jobs at will. Working time has been Increased from 9 to 12 
nows dally. The former plecevrorfc system has been replaced by a regolv^ 
aalapT ari^angerrent ^ hut wages have “been reduced to 75 uolata from the 95 
VotnU originally nald. One point is equivalent to one catty and 6 JUang 

4 fnoA t ^ 5 cattles of coal. Dally coal production 

is bgOOO t^Se The mines are in had condition, however: In the Victory 

in nin^rix^ eiample, it will require 5 years to clear out 

the 10,000.000 cubic meters of rock and 3 years to pump out water. The 
onmunlst dmlnlstratlon lacks mining technicians, except for some Japa- 
nese, who worlced In the mine under the Japanese regime and then r prs 
captured and Indoctrinated by the Soviets. ^’ARG Hsla-san ( ^ t: ). 
aged 57, a Mtive of Harbin and graduate of the Harbin TeohM logical Instl- 
tute, is Chinese director of the mine. Gonov, a Soviet citizen, is in 
chaige of the mine. 

All of the 13 puddling furnaces In the Anshan Iron and Steel Works,"'** 
are Inoperable, so no steel Is being produced. In May 1949 the Chinese 
Communist Northeast Administrative Committee requested the USSR to return 
part of the Iron puddling equipment to the steel w orka. The request was 
made throng toe Soviet consulate in fekdea T ] ****. Ifo reply had been 
received as of September 1949. 
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I [Coynment o According to available informtloa 700^000 tons were 

rained in the Fushon area in 1937 

I I Coinm^at -. According to available information the Shown Iron and 

Steel Works was operating at Aashan dxiring the iTapanese regime^ 

I iCoiGnen te This office tias received no indication that the 

USSR has opened a consulate in tokden* 
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